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and its subsidiaries

A  
Notes to Interim Financial Report on Consolidated Results For the Period Ended 31 December 2016
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A1        Basis of preparation

            This interim financial report has been prepared in accordance with the applicable disclosure provisions of the Listing    

            Requirements of the Bursa Malaysia Securities Berhad, including compliance with Malaysian Financial Reporting 

            Standard (MFRS) 134, Interim Financial Reporting and with IAS 34, Interim Financial Reporting  and should be read in     

            conjunction with the Group’s audited financial statements for the year ended 30 September 2016. 
The Group adopted the following new Malaysian Financial Reporting Standards (“MFRSs”),  and   Amendments to published standards mandatory for annual financial periods beginning on or after 1 October 2016:

	Standards/Amendments

	

	

	Annual Improvements to MFRS 2012 – 2014 Cycle as follows:

	
	

	· Amendments to MFRS 7
	Financial Instruments : Disclosures

	
	

	· Amendments to MFRS 119
	Employee Benefits

	
	

	· Amendments to MFRS 134
	Interim Financial Reporting

	
	

	Amendments to MFRS 101  – Disclosure Initiative

	

	Amendments to MFRS 116 and MFRS 138 – Clarification of

 Acceptable methods of Depreciation and Amortisation

	

	Amendments to MFRS 127 – Equity Method in Separate Financial

 Statements


	

	

	


A2
Auditors’ report on preceding annual financial statements

The auditors’ report on the financial statements for the year ended 30 September 2016 was not subject to any qualifications.

A3
Seasonal or cyclical factors

The principal activities of the company is that of an investment holding company with its subsidiaries mainly dealing  

with the distribution of mechanical power transmission and material handling products and systems and industrial  

spare parts. As such the trading nature or operations of these companies does not linked directly to seasonality or 
cyclicality.

A4
Unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows

There were no unusual nature and amount of items, which affected the assets, liabilities, equity, net income and cash flows of the Group during the quarter under review.
A5
Material changes in estimates of amounts reported in prior periods in current financial year or prior financial years which have material effect in the current interim period

There were no material changes in estimates during the quarter under review.

A6
Debts and equity securities

There were no new debts and equity securities issued during the quarter.

A7
Dividends

There were no dividends paid during the quarter under review other than those disclosed in note B12.
A8
Segmental reporting

The segmental analysis for the Group for the financial period ended December 31, 2016 are as follows:
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 A9
Material events subsequent to the end of the interim period

On 5 January 2017, the Board of Directors announced that the Company intends to seek the approval of its 

            shareholders to undertake the proposed purchase and/or hold its own shares of up to 10% of its issued and paid-up 

            share capital of the Company in accordance with Section 67A of the Companies Act, 1965 in its coming Annual 

            General Meeting to be held on 28 February 2017.

A10
Changes in the composition of the Group



There were no changes in the composition of the Group during the current quarter concerned including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 
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	B1. Review of performance
	
	
	
	
	
	

	The Group's performance for the period-to-date under review against the corresponding period-to-date

	of the previous period is tabled below :-
	
	
	
	
	

	
	
	
	For the cumulative
	For the cumulative
	
	

	
	
	
	3 months ended
	
	3 months ended
	
	

	
	
	
	31.12.2016
	
	31.12.2015
	
	Increase/(Decrease)

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	%

	Revenue by segment
	
	
	
	
	
	
	

	West Malaysia-Region
	
	
	
	
	
	

	
	Northern
	
	937 
	
	1,057 
	
	            (120)
	      (11.35)

	
	Southern 
	
	1,904 
	
	1,790 
	
	            114
	        6.37

	
	Eastern 
	
	1,316 
	
	1,665 
	
	            (349) 
	      (20.96)

	
	Central
	
	13,141
	
	13,751 
	
	            (610) 
	      (4.44)

	East Malaysia
	
	
	
	
	
	
	

	
	Sarawak
	
	2,171 
	
	1,954 
	
	            217
	      11.11

	Oversea
	
	
	
	
	
	
	
	

	
	Singapore
	
	1,922 
	
	1,430 
	
	             492
	      34.41

	
	
	
	
	
	
	
	
	

	
	
	
	21,391 
	
	21,647 
	
	                   (256) 
	(1.18)

	The Group's revenue for this quarter has decreased marginally by 1.18% to RM21,391,000 as compared to RM21,647,000 for the corresponding quarter ended 31/12/2015.

	

	The profit before tax for this quarter has decreased by 33.66% to RM1,505,000 as compared to RM2,235,000 in the corresponding period ended 31/12/2015. This decrease was mainly due to increase in cost of sales.

	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	The Group's performance for the quarter under review against the corresponding  quarter of the previous financial  period is tabled below :-

	
	
	
	
	
	
	
	

	
	
	
	For the
	
	For the
	
	
	

	
	
	
	quarter   ended
	
	quarter   ended
	
	
	

	
	
	
	31.12.2016
	
	30.12.2015
	
	Increase/(Decrease)

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	%

	Revenue by segment
	
	
	
	
	
	
	

	West Malaysia-Region
	
	
	
	
	
	

	
	Northern
	
	937 
	
	 1,057 
	
	            (120)
	     (11.35)

	
	Southern 
	
	1,904 
	
	1,790 
	
	            114
	     6.37

	
	Eastern 
	
	1,316 
	
	1,665 
	
	            (349)
	      (20.96)

	
	Central
	
	13,141 
	
	13,751 
	
	            (610) 
	      (4.44)

	East Malaysia
	
	
	
	
	
	
	

	
	Sarawak
	
	2,171 
	
	1,954 
	
	 217
	       11.11

	Oversea
	
	
	
	
	
	
	
	

	
	Singapore
	
	1,922 
	
	1,430 
	
	            492
	34.41

	
	
	
	21,391 
	
	21,647 
	
	          (256) 
	      (1.18)
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For the quarter under review, the profit before taxation decreased by 32.66% to RM1,505,000 from RM2,235,000 for the corresponding period ended 31/12/2015. This decrease was mainly due to increase in cost of sales.  

	

	
	
	
	
	
	


B2.
Comments on material changes in the profit before taxation for the quarterly results compared to the results of the preceding quarter. 
	
	
	
	3 months ended
	3 months ended
	
	
	

	
	
	
	31.12.2016
	
	30.9.2016
	
	Increase/(Decrease)
	

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	%
	

	Revenue by segment
	
	
	
	
	
	
	
	

	West Malaysia-Region
	
	
	
	
	
	
	

	
	Northern
	
	937 
	
	840 
	
	97
	11.55
	

	
	Southern 
	
	1,904 
	
	1,745 
	
	159
	9.11
	

	
	Eastern 
	
	1,316 
	
	970 
	
	346
	35.67
	

	
	Central
	
	13,141 
	
	15,837 
	
	(2,696)
	(17.02)
	

	East Malaysia
	
	
	
	 
	
	
	
	

	
	Sarawak
	
	2,171 
	
	1,832 
	
	339 
	18.50
	

	Oversea
	
	
	 
	
	 
	
	
	
	

	
	Singapore
	
	1,922 
	
	1,642 
	
	280  
	17.05
	

	
	
	
	 
	
	 
	
	
	
	

	
	
	
	21,397 
	
	22,866 
	
	(1,475)
	(6.45)
	

	
	
	
	
	
	
	
	
	
	

	Profit before tax
	
	1,505 
	
	2,163 
	
	(658)
	(30.42)
	

	
	
	
	
	
	
	
	
	
	

	The overall decrease in profit before taxation of 30.42% to RM1,505,000 from RM2,163,000 was mainly due to 

	decrease in revenue. 

	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


B3.
Current financial year’s prospects
The global economy for the period 30th September 2016 to 31st December 2016, expanded with the major advanced economies experiencing varying growth rates in tandem with their respective economic cycles and domestic consumption patterns.

Against this global backdrop, the Malaysian economy grew by 4.5% in the 4th Quarter of 2016.

This growth was driven by private consumption and capex spending by corporations.

On the external front, net exports grew owing to slight recovery of production and prices in crude oil and palm oil and also recovery  in other agro based commodities such as rubber and timber. The depreciating ringgit against the US dollars and other major currencies contributed to the competitiveness of our manufactured products such as electronic and electrical items as well and rubber gloves .

Continuation of major infrastructural projects such as Iskandar Malaysia ,MRT2, LRT3 Pan Borneo Highway and anticipation of new major projects  such as Bandar Malaysia HSR high speed rail will be providing impetus for moderate growth in the coming quarters. 

The downside risks to future growth will be uncertainties in global and regional geopolitical dynamics as well as volatility in commodities prices and growth of Malaysia’s major trading partners.

Against such challenges, the Group is cautiously optimistic in achieving a profitable outcome for the coming quarters.
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B4.
Variance of actual profit from profit forecast


This note is not applicable as there is no profit forecast made.
B5.
Taxation

   Taxation consists of the following :

   Individual quarter
Accumulated quarter

                                                                   2016
           2015         2016             2015
                                                                   RM’000
     RM’000      RM’000
    RM’000

Current Malaysian Tax                               (512)        (916)                (512)
      (916)
 

(Under)/overprovision in prior years                0            0                         0            0

                                          _______________    _________________


                                          (512)          (916)            (512)     (916)
Deferred taxation
        16          (15)
          16        (15)

   _______________
_________________

   
       (496)      (931)
       (496)     (931)                              

 ==============
================

The effective tax rates for the current period ended 31 December 2016 and 2015 were 26.74% and 24.79% as compared to the applicable statutory tax rate. This is due to certain expenses which are not deductible for tax purposes.

B6.       Notes to the Statement of Comprehensive Income

             Profit for the period is arrived at after charging/(crediting):
               
3 months ended
                       Cumulative months ended


                             
 31.12.2016     31.12.2015
                       31.12.2016      31.12.2015



                          
   (RM’000)        (RM’000)
                       (RM’000)        (RM’000)




Interest income           
                                (42)                (66)                            (42)               (66)



Other income including investment


                                           Income           (831)              (961)                           (831)            (961)


Gain on disposal of property, plant

                                              and  equipment
               0                 (83)                               0
      (83)


Interest expense                                         9                    14
              9
        14

Depreciation and amortization                   502
                 501
             502
       501 


                Foreign exchange (gain)/loss                    448                   224                            448                224
                Other than the above, there were no provision for and write off of receivables and inventories, no gain or loss on    

                disposal of quoted or unquoted investments and derivatives, impairment of assets and exceptional items included in 

                the results for the current quarter ended 31 December 2015.
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B7.
Purchase and sale of quoted securities


There were no purchase or sale of quoted securities for the financial period concerned.

 
Details of other investments to date are as follows:









31.12.2016
30.9.2016








   RM’000
   RM’000


Available-for-sale financial assets: 


Unquoted shares at cost


            50
           50


Wholesale Funds



     12,570 
    12,132











_________
________

                                                                                                12,620
    12,182








========
=======
B8.
Status of corporate proposals 

To date, there are no corporate proposals announcement.
B9.
Group borrowings and debt securities

The Group’s borrowings as at 31 December 2016 are as follows:


31.12.2016
  30.9.2016
                                                                   Secured
    Unsecured   Secured   Unsecured
           

                                                                   RM’000
     RM’000        RM’000
    RM’000

Long term loan



       0

0                   0
           0

Hire purchase creditors


       0

0
        0
           0






______
   _______
______
  ______





       0

0
        0
           0






======
   =======
======
  ======



Short term loan:-

Term loan                                  
                     0

0
        0
           0

Trust receipt



        0

0
        0
           0

Banker acceptance


        0

0
        0              0

Letter of credit



        0

0
        0              0

Bills payable



        0

0                   0
           0

Hire purchase creditors


        1

0
        8              0
Bank overdraft



        0

0
        0              0





______
  _______
_____     ______





       1

0
       8
           0





======  =======
=====
 ======
B10.
Financial instruments with off balance sheet risks

There were no financial instruments with off balance sheet risks during the current quarter.
B11.
Material litigation
Neither UMS nor its subsidiary companies are engaged in any material litigation either as plaintiff or defendant and the Directors of UMS are not aware of any proceedings pending or threatened against UMS or its subsidiary companies or any facts likely to give rise to any proceedings which might materially affect the position and business of the UMS Group.
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B12.
Dividend

31.12.2016
30.9.2016
   RM’000
  RM’000









_________
_______

Proposed:

Single tier Final dividend of 6% &
                        
              0              4,069
Single tier Special dividend of 4% 

           




                                                                                                         ________
_______

At the forthcoming Annual General Meeting, a single tier final dividend of 6% amounting to RM2,441,400 and a single tier special dividend of 4% amounting to RM1,627,600 for the financial year ended 30.9.2016 will be proposed for shareholders’ approval.
B13.
Basic earnings per ordinary share

The calculation of basic earnings per ordinary share for the quarter and for the cumulative quarter is based on the following:


                                    
 3 months ended
                       Cumulative months ended

                             
 31.12.2016     31.12.2015
                       31.12.2016      31.12.2015


                          
   (RM’000)        (RM’000)
                       (RM’000)        (RM’000)



Net profit attributable to

Ordinary shareholders           
                    999              1,308                            999                   1,308


                Weighted average 


Number of shares


In issued.
       40,690             40,690   
                  40,690                  40,690


                Basic earnings per


Ordinary share(sen)                                    2.46                   3.21
                        2.46                    3.21

Diluted earnings per share (sen)                 2.46                   3.21
                       2.46                    3.21
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B14.
Realised and unrealised profits
	
	As at 31/12/2016
(RM ‘000)
	As at 30/9/2016
(RM ‘000)

	Total retained profits of the Group:
	
	

	Realised
	98,494
	97,537

	Unrealised
	15,090
	15,090

	
	        113,584
	         112,627

	Total share of retained profits from associated companies:
	
	

	Realised
	11,655
	11,613

	Unrealised
	6
	6

	
	11,661
	11,619

	
	125,245
	124,246

	Add: Consolidation adjustments
	(12,038)
	(12,038)

	Total Group retained profits
	        113,207
	         112,208
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